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Exvnace from GALLATIN'S
Sketeh of Finances of the United Stares
written in 1796,

(Continueds)

I£ it be infifled that che fales of Roek tof

utopeans, being nothing more than a cer-
tain wnode of borrowing money in Europe,
advantageous to America, fince we have
demand for capitaly and can em-|
¢ it in fo profizable 4 way, Rl two cir-
ces mult coneur in_rendering bor-
rowing ufiful, a low rate of intereft, and
proper application of the capital borrowel.

[price obtained for the flock, is uncertuin.—}
\Lz it mult be recolleéted that the pmcha
forei ners began ata very early
ried, audshac duviug Ehe T yeurd taac BAVE
ed fince the fanding fyliem was propo-
fed, the B per cen

end of July, 1791, to
uning of January, 1793, The pro-
n:h\luy is, that we pay from 7 to & per
cent on the capital which we have thos bor-
rowed. Had, however, the whole of that
capitul been applicd to produdtive purpofes,
it would have enabled the nation to pay the|
teret, bigh asit was, and perhaps to make
e profit. But it cannot be deuicd that
a frall proportion indeed has been fo ap-
plied, as to increale the cultivation and)
improvement of lands, the erection of ma.
ufactures, she apnual income of the nati
Acquired faddenly by
el hi bige applied in
us every other fablen acquifition of wealth ;
i lias enabled thote individuats to confiume,
o fpend more, and they hve confumed and|
fptul cxnanmly. Taking in the great
-gan® houfes which have becn)
hml! it 4 e years in all the large
ities, and which, h e ver co ruuv:mun to)
- X

terelt, as it depends upon theladd;

fult from its extin€ion, except the increaft
of taxes neceffary for that purpofe; and the
annual lofs which will be fuffered, by repla-|
[cing to Europe the capital borrowed there)
either nnder the denomination of foreign
ebt, or by the files of domellic debts Sof
far as the taxes neceflury for that purpof]
will check confumption, the capital to bel
thus repaid abioad will be fupplicd by eco-
oy, and its payment will, in no fhape
whatever, impoverifh the country.  So w
s thofe taxes will fall, not on that portion|
jof the anunal revenue which would have]
been confiimed, but on. that part which
would have been faved and have becare 1|
tion to the permanent wealth of thel
nation, fo far the progrefs of the country
will in a cestain deg:ee, be checked by the
pe-fwithdrawing and paylng me :apmnl due tol
Europe. To do t nly would|
s mmy be i uuurlnnlto m« cummun
But any evil that may arife from a gradual
xtinétion of the debt, from a gradual re-
[payment of the capital borrowed in Europe,
will bz more than counter-balaoced by thel
natural progrefs of America, will free us|
from the payment of inteselt upon that ca-
ptal, and willy ¢ the Tume time, {rength
en the bonds of our union, aud give addu
onal vigor and refpectability to the nation.
Tt may have been fuppofed by fome that
the debe by rendering the creditors depeiid
et on government, gave it an additionsl]

ity.|peace,

[conftitutes more mn two thirds.of thei
{vearly expendicure ; and it is pre\‘mmble
that we would not be much expofed to the
wanton attacks, depredations or infults of
any nation, was it a0t known that cur res
venue and réfources are palfied by dn annuall
defatcation of Gve millions of mr It
s not feem that any poffible A ot
expenfe, without even ewpung

ation of a navy, can be fo emmenly etaly
in adding to our external fecurity and re
pectability, as that which, by pr ing the
principal of our debt, will give u ‘e come
mand of an unimpaired revenue, &} endble
us to diffpofe, if necelfary, of all our res
{ources.

A circumflance, which feems to
this fill more rcquifite in A merica, &
difficulty for the United Stutes of 1a
monies by loarts, except in time of pre
tis well known that the gre:
mand for capital in America. the ufual high
market rate for intercft, the peculiar cir~
lcumitances of the country, render it nearly
impoflible to borro any large fums at homg
—and experience has lately proved, that
the circumftan

oan io Europes  Hence it refults, that ap
we. cannot in cafe of any emergeiicy put
ouch reliance on that refource, we (hould,
during our flate of peace and rofperity,

ftal Butit thould be recolle@ed,
lthough an artificial interclt s thereby cre-|
lated, which may At times give un ufefal fup-
ity it may at fome future period lend|
(tance to bad meafures and to a

ye

We hiave, indeed, feverely fclt the obzlgr
tion of repaying, during the prefent
ran s, the ntiiption ot b the

adminifiration. So far as that interelt is ar-|
al ; fo far as it is diftinet from the ge-
ueral intere, it may. perhaps aét againdl
that general intereft and become as pernici.
o1, a5t ks fuppoled to have bren ufe
(At eveats, who can doubt sh e

reign debt abroadiea
We have :hmby been compelled tc borrow
on the moft difudvantageous terms, to cons
rack the obligation of paying an

at lealt five per cent. for 24 years,
et to Europe flock purchafedat par,
~hmh w.u probably (cll there under its o

loufies, the

afird

to the nation, it may be aflerted, that thel
reater part of the capital, thus drawa from
Zumpe for purchafes of (fock, has been aét-!

by the public debt i bm more
injurious o our domellic peace, have gon:
Firther to weaken our real union, than any
ocher internal eaufe? Ieas a lamentable]

Phef
pwmi, mu belicved, by the general opi

o Fabe people of Amercs forcibly point out
the neceflity of an te recourfe
four domettic nrnum., of an immediate in

Latly confiimed, without leaving in its
any other proda¥ive capital, and that as the
nation ftill owes the whole, it bas been im-
iflied even by the ouly confequence of]
the funding fyflem, that bas made any tem|
porary addition to the apparent wealth ofle
the country. That wealth is, in 8 great
legree, confumed and deftroyed ; and the
whole debt remins to be paids Sull it is
ot aftonilhing, thi thofe, who have becn
thus enabled to onfume that capital, fhould
not have attended much to the manner in|
which it was to_be replaced and repaid by
the nation, and hould have Snally pen'uu{
cd themfelves and many others, that thel
fandin of the debt was a real ¢ud perma.|
nent anereafc of tie ational capital o
tional acquifition of wealth.

Let it not be fappofed that any of theie
refiections are intended to convey a genfure
on that part of the funding fyfew, which|
provided for the pagment of the intereft of
the proper debe of the United Statess They|
are deiigne merely to thew, that the pro-fe
priety of that mealure mult have d

permanent :lufe of taxation, which|
an b emovedy s tothe gt of s
ston and to the Rubility of its government.
But, in regard to our freng o eonie]

i
£

that the Americans, although of revenue. 3
togeher by 1 government are lefs| It has already been mm uu ot
united in knunlcm than, t.he{ were cight{fent receipts are hardly ader
yeirs ago. Eve Dontantlions cxpeadicars 3 AR itae i

heretofore made only a nominal provi

for paying the principal of any part of oug
Kebe, “For although (fuppufisig the. pu‘m
receipts to n equal w the pnrm

be fuid that 'c

lation to otner nations, as {peedy an extinc-|
tion of the debt, as cireunftances will ad-
i, becomes indifpenfible.  As there is
jot the fuallel} probability that we ever|
hail be involved in any war except in flf
ieterice, and as the cxhasfted fituation of
[ dhe Eropean nations feems to warrand
it e conclufon of the prefn war . cor

inuinee of peace for at leaft ten or twelve|
yeursy we (hould by all means improve that
period to difcharge the heaviet part of our
debt. Tt requires o arguments to prove
it is  Celf-evideit truth, that in a political
me of view at lealt, every nation is en-

bicd by 2 public debt.  Spain, once the

folely on its juftice, Whether the debt hag
beed funded on the plan of diferimination,|
in favor of the original holders, of thofg
who had performed the fervices, or, 1 hu
been the cale o fevor of the

power of Europe, Spain with her ex-|
tenfive and rich poffeilions ; Holland, not-
xi (tanding her immenfe commeree, [l
- the. €418 of the dehin they began to
contral two centuries ago ; and their pre-|

rovided fnr th: rearl
:enr. on ‘the y ’m perueﬁ
|debt bearing a pdmtmmﬁ. yet we have.
not wade any  provifion whatever for the

rable ﬁgr

year 1800 on the deferred ftock. ©
the intercht (exclufively of the e
2 per cent.) payable on this um, ceeds’
the yearly payment of 2 per cen the
fix per cent. fbock 3 .nd-uf.a.y. our!
prefent revenue is not even ful 1t to-
after the year 1800 the intereft on our debt.
Our faith is now pledied to payy from afy
fter that year, an annuityof 8 per cents uph!
fon both {{wk ; and whatev ¢ difference’of
lopinion may upon the extinguitment

ok othas pasiEthe tebty ot neceffary to-
increale our revenue from after that yeaz,
fum fufficicat to difcharge that ane®
nuity, which has already. ted at ge”

P

Aify on hand,

Nails in casks, 10d 3 general affortment off
e

Y, ang
which will be fold by the quantity or otherwifi|¢
on reafonable terms at the (ubleriber's Rore o)

Jesicy Avenue Capitol Hill.
HENRY INGLE.
May 23, 2801, epaw

VARDE"‘T@ CARPENTLK,
rLo
Gratefully nckuowk dne the fa-|

ool e puilic, whiih caying oo buout
oppuite. Me. Sillgs Cavern, and inform
hey huws semoved to e sk bouts e o Vi
aithil's Hotel, where gentlemen and L

il be v ' Bl of uhion s clegancc
ot g ever becn, wad eve will b, i
Study o eaeeie, i they prcme, equl 1o th
molt populou: Unior

R -wlum.-mm.nm
neatel

May 15, hh- wef

hie general eﬂ:th wuuld havel
o sy theaia s wad el SR i

ican goverumess had ol to fort

very claim to common honefly, it nnuf ne.
cellarily provide for difcharging the princic

of the unavoidable conkqnmul of that [a-|
tal fyftem.  Yet, what are thofe inftances,
\when compared with that of France, where|
the public. debt although once difcharged
by the -mam of a national bankruptey,

pal or paying the intereft to onc or
oF twa defriprious of perfonss

Whatever difference of opinion may here.
tofore have exified on dhat {ubject, on the
propriety of paying thofe who had

itfelf.|
[ The debt of Great.| Brmm. which began at|
a later period than that of iny of thofe

1,100,000 dollars.

increafe will enable the United
States to extinguifh the whole of the 6 per
cent. flock by the year 1818, and the wi.cie
of the deferred ftock by the year 1824,
[No fasther provifion (cems necellary on it
part of the debt, which mwunn to nbﬂ e
Borty-two millions of dollrs

acion, Las oyt produced fch vibe

fed the debe fo much under its value, it now
oxifls no more ;. it has ceafed with the caufe
7 o all che préfént wacra bavey: ap 1oty
e fupfofed to have purchafed the debt at
he market price, which, (ince it has been)
funded, has beenobtained for it
femn cbligaiions, fperadded by che prten
vernment to thole contracled before, ne-
ver can be fet afide without the moft fagrant|
uid pernicious breach of public faith and of
national morality,
1f the public debt is not an additional na.|

The fo-fand

PiANAR s i e fin
port its frength, and to increafe its wealth,
notwitblanding the weight of that burthen,
Yet, the revente now neceflury to difcharge
the intereft annually payable on that debt,Jcom
to fupport the peace cltablihment o]
i o v fag, the annual e
venue now raifed by taxes in Great-Britain,

naw engag
The fum ncceJiry to pay the anauity and

ional capitaly no other di{advantage can re-

|would, if unencumbered, difcharge the year
Iy cxpences even of the war in which fhe i

\'Eﬂlll D‘ 1,100, 000 dollars.
(To be Continued)
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Tzke Notwe-—-The dg‘endemen

n ‘Williamfon, are re.
e return the arms and secoutrements
that nm been ddieed they Wlosgiog 1o the
of Miryland, to.the f % the Na.

interefy on the debt of the United States,

ard.
By order of the brigadier genera,
SAMUELN. SMALLWOOD,
irl Licusenant,
May 39, 180z,

i



