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SUBJECT: Political Trends in Saigon

1. Bao Daj 1s contimiing his efforts to retain his nominal
role as Chief of State and now has a "new" plan, differing
only slightly from previous plans, which he may present to
French and US officials in Paris, This plan may receive soms
support from the French, but it would almost cértainly be
unacceptable to practically all elements in Vietnam., The
events of the past two weekslhave practically'eliminated Bao
Dai's influence in Vietnam, There is little remaining senti-
ment for his retention, even as a constitutional monarch., Diem
and his éupporters almost certainly would not now agree to any
council named by Bao Dai, and particularly one containing Buu
Loc, Buu Hoi, and the Cao Dai Pope. Any effort to "sell" this

plan to Diem would almost certainly be rejected,

2, At the moment, Diem, and within the French Govermment
at least the French Foreign Office, appear to agree that Bao
Dai has 1ittle influence and that probably he will be eventually

deposed, They also appear to agree that this should be




acoorplished mam wd in a relatively orrdu'ly fashion.
Diem's gpproach involves having the Estates Ceneral (a con-
ferente of provincial and local officisls convoked by Diem

'-on L May) approve the following atepss (ﬂ Bao Dat -to proolaim
‘tat he restorss all powars to Diems (b) Lso Dal to give all
sachoaary povers to & natioral asgembly once it is eonstituted
W free elections; amd {c) Beo Dat to guarantes that he nn
not ummpt. to chango the gonrment, vithdru pms from
Dlem, or otharwise intervene in muml Vietnanose n.ftnim
peding sction by the asserbly. The French Forelgn Office re-
gards this approach as providing tha best proapect fer. setﬂing
m present orismis and for cm"oing the Ravoluti.omry Co\men
Mch they regerd 8 a dm“muo menace. Diqu ervisages that
the sssebly will have the power to remove Buo' Ded; 1t 15 mﬁ
olear that tho French bave gons tils fars |

+ 3¢ . Ab the moment, it sppears that Diem i» in control of
tis situation. Although the eelfwstyled Rwolutiom Council
DOW appears to be competing with Premisr Diem for political
leadership in South Vietngm, it is not a unified group, and
its epporhmhu.é creation was primarily the work of three
ssot gmerals who planned to rally nationalist support and,
peaslbly, to force Diem to & mere radical course. Diem appears




to te using the Eatatea Goneral as a counterweight to the ax=
trexdst pressures ariginating from the Revelutionary Council,
Dien’s goverrment appears to have the loyalty of tae bulk of

the Vistnamese Natlional Ammy (VNA), whioh i the key elesent

in the Saigon srea, and he probably ‘could dieperse the Goimcn §
A€ &% offered an Lwwdiate threat 1o the government. We believe
that provided he receives U3 md French mpport, Dlem can retain
 oomtrol of the situation at leest until the national pssebly

be Although f.ha Rumlumnuy comc:u affers an mm
tls'gct. for Viet Hinh :h:ﬁltration and mloitation, ‘ghere is as
y't o eonv‘.mcim oﬂmnee rror Frcnch or other sources that tha
&undl is nov being inﬂumed by 71at HWnh aam'w. Moraowr,
the Dﬂnd.pal aourca of power of the Cmmoil, the meot troops
bekingd certain Councll leeders, are theuselves strongly antl-
Gomuunist, Pinally, Diem is well sware of the danger of Communist
Anfiltration of the Rewlutionary Council, although he states
he has no evidence of such activity at tuls tine. |

$. Diem s aleo concerned over e possibility of snti-
‘Preach incidents in Saigon, which would create e grave situstion,
He stetes that he desires the Frenth to maRe gestures of suppart

-’.
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for his government mo that the pressnt high degree of suspicion
of Pranch motives and sctioms in the recent crisie may be
Mm‘bﬂ amt ‘bh! chances of mﬁ.—!ronch manifntationa reducsd,
mtmnn bomn Dien md OGensral z'ly !mm basone so strained
 during the recent cmia that we beneva lt unlﬂmly that m
,twld mmﬂnu nm that tho Funch mo giving ﬂm nmr%

%% mn.

8, !ho 'peaai'biliw remalns that Diem will be uwnatle to cone -
ol tho Estntso fensral and that this body will combine with
iha Revolutionary Council in demanding the $mmediz te deposing
of Bes Dal, - In this event, Diem will probably teol 1t mant&al
to go elong, 4s ho hes axphinad ‘bo A:»buudor Collins, he
believes “everyons" 1s againgt Bao Dat, and he would probably
believe that to resist further would aerious]x prejudice his
adility to reteln control of the aihmti.on.

7. Bao Dal's abdication in favor of his ason probabh' would
oot red:uoa pressures in favor of the dinmluﬂ.on of the monarchye

-0. {4 m Dal s qniekly deposed, axbramlat olmnu would
have 1ncreutd thotr pem. In ths wmsettlsd uondi.fd.om which
-uuad thm wonld bo !.nereasod apporhmitiu for dlssident
ull uttalnh act.tﬂty. Theré mﬂ.ght allo bs soms deracmm in

ok~
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oupyorhs of fae Dul amey Mgk VAL offisers, I8 JeReFaly how-
onr, ve Mdiove (e tulk o the TR weeld rensin Seral e
Sioe and 1000 he Wals Do 8220 10 YUbALR (eEAPeL of Vhe coverNe
sest, 5% J0auh WY & constitulod sesusly ves Pxrond,

9. Thers mpeers to b0 me fuaridls sltermetive in e sherd
rn b0 Dame In Sho ovewh DLen SEwes 10 Bebiere Vo depose
Saw Bk, G5y OCISI Sh Jeptere Sao DAL’ infivense, Gireeily o
Sadireetly, eoild yrobiily stresgthen the pesitien of extresies
closants, JaGMS 1SN~ ané surives anii-Trensh nsaifestadiore,
cnd ineresse S JuidLiitien of TIst Finh axpleitatton of tbs
sl uation,

YOI THD BOWED OF NATISHAL SSTINATRSS




